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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

RESPONSIBLE ENTITY'S REPORT

Directors

Pascale Dillon 
Lim Jye Sy Jessie Appointed on 1 July 2018
William Francis Minnock 
Robert John Martini 
Michael James Dunne 

Principal Activities

Operating Results

Membership

The membership of the Club at balance date consisted of the following breakdowns: -

Memberships Sold Total Points Sold Memberships Sold Total Points Sold

1065 1,700,350 544 948,000

100 416,900 57 237,500

10 70,000 5 35,000

2 20,000 1 10,000

- - - -

1177 2,207,250 607 1,230,500

In addition, there were 2,509,250 (2017: 3,455,000) unissued points at 31 December 2018.

Property

The Club has not acquired additional properties during the financial year ended 31 December 2018.

2018 2017

Points per Membership

Less than 4,000

4,000 – 6,999

7,000 – 9,999

10,000 – 14,999

15,000+

The directors of Club Holidays Australia Limited (ACN 607 151 655) (“the Responsible Entity”) submit herewith the financial report 
of the Marriott Vacation Club Destination, Australia (“the Club”) for the year ended 31 December 2018. In order to comply with 
the provisions of the Corporations Act 2001, the directors report as follows:

The names of directors of the Responsible Entity in office at any time during or since the end of the financial year are:

The Club is a registered Managed Investment Scheme domiciled in Australia. The Club’s principal activities during the year were 
timeshare operations. 

The results of the operations of the Club are disclosed in the Statement of Profit or Loss and Other Comprehensive Income. The 
loss after income tax and total comprehensive loss attributable to members was $418,473 (2017: loss of $9,852) .

The value of scheme assets at the balance date is $24,974,453 (2017: $23,059,191) . Scheme assets are held at cost or fair value 
in accordance with the accounting policies in Note 1.

Resigned on 13 June 2018

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

Information on Directors

Director: William Francis Minnock 

Experience:

Director: Michael James Dunne

Experience:

Director: Robert John Martini 

Experience:

Environmental Regulation

After Balance Date Events

The Club's operations are subject to various environmental regulations. The directors are not aware of any breaches of the 
legislation during the financial year which are material in nature.

Disclosure of information regarding likely developments in the operations of the Club in future financial years and the expected 
results of those operations is likely to result in unreasonable prejudice to the Club. Accordingly, this information has not been 
disclosed in this report.

Mr. Dunne holds a Commercial Agents license authorised under the Property Agents and Motor Vehicle Dealers Act 2000.

Future Developments

There are no matters or circumstances that have arisen since the end of the financial year which significantly affected or may 
significantly affect the operations of the Club and the results of those operations or the state of affairs of the Club in subsequent 
financial years.

Bill Minnock is SVP and Managing Director of Marriott Vacation Club’s Asia Pacific Region and has overall responsibility for the 
company’s business activities in the region. Bill joined Marriott Vacation Worldwide (MVW) in September 2014.  Prior to joining 
MVW, he spent 31 years at Marriott International and held senior leadership positions in Global Operations, Asset Management 
and Architecture and Construction.  From 1994 to 2001, he was SVP Resort Development for MVW and was responsible for the 
rapid growth of the business in North America, Europe and its first project in Asia in Phuket Thailand.  Bill attended Cornell 
University, US and earned a BS degree from The Hotel School and an MBA from the Johnson School of Management.  He is 
currently First Vice President of the Cornell Hotel Society.

Mr. Dunne has been the Responsible Manager for MVCI Australia Pty Ltd, a registered Credit License holder under the National 
Consumer Credit Providers Act, since March 2016 and is responsible for the management of the lending operation. 

He has over 30 years’ experience in the Banking and Finance industries holding senior management positions in Retail, 
Commercial and Business Banking divisions and was responsible for the successful startup and subsequent targeted growth of 2 
credit providers between 2001 and 2016. 

Mr Martini is a Director of Club Holidays Australia Limited and also a Responsible Manager 'Key Person' on the companies 
Australian Financial Services License.

Mr Martini has been involved in the Vacation Ownership Industry since 1979 having held senior managment, director and other 
executive positions with several of the largest industry participants in the Asia-Pacfic Region including Marriott, Accor, Minor 
Hotels and Resorts and Trendwest-Wyndham. Additionally he has held directorships on various industry associations in the 
region.

Page 2



MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
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Director: Lim Jye Sy Jessie

Experience:

Meetings of Directors

Directors Meetings A B
William Francis Minnock 1 1
Michael James Dunne 1 1
Robert John Martini 1 1
Lim Jye Sy Jessie 1 1

A - Number of meetings attended.
B - Reflects the number of meetings held during the time the director held office during the year.

Directors and Auditors Indemnification

Proceedings on Behalf of the Club

Lead Auditor's Independence Declaration under Section 307C of the Corporations Act 2001.

 The lead auditor’s independence declaration is set out on page 5 and forms part of the Responsible Entity's report for the year 
ended 31 December 2018. Crowe Horwath continues in office in accordance with Section 327 of the Corporations Act 2001.

Ms. Jessie joined as Chief Financial Executive and Director on 1st July 2018 and is responsible for all Finance and Accounting 
activities in Marriott Vacation Club’s Asia Pacific Region. Jessie comes with extensive financial experience and background 
spanning across a wide spectrum of industries such as audit, banking, chemical, communications, media and property. Prior to 
this role, Jessie has acted as Regional CFO and led over 400 finance associates in the Asia Pacific region of an NYSE listed 
company.

Jessie earned her Bachelor of Accountancy degree at the Nanyang Technological University, Singapore.  She is also a Singapore 
Chartered Accountant and has completed Executive programs at INSEAD and NUS Business Schools.

During the financial year 2018, 1 meeting of directors (including committees) was held for Marriott Vacation Club Destinations, 
Australia. Most meetings were effected by way of circular resolution. Attendances were:

During the year, the Responsible Entity paid a premium in respect of a contract insuring the directors of the Responsible Entity, 
the Responsible Entity secretary, and all executive officers of the Responsible Entity and of any related body corporate and the 
Compliance Committee against a liability incurred as such a director, secretary or executive officer to the extent permitted by the 
Corporations Act 2001 . 

The Responsible Entity has not otherwise, during or since the year end, indemnified or agreed to indemnify an officer or auditor 
of the Club or any related body corporate against a liability incurred as such an officer or auditor.

No person has applied for leave of Court to bring proceedings on behalf of the Club or intervene in any proceedings to which the 
Club is a party for the purpose of taking responsibility on behalf of the Club for all or any part of those proceedings.
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    MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
    ARSN 610 612 676

NOTE 2018 2017
 $  $ 

Revenue from continuing operations:
Maintenance fees         2,776,603         1,397,904 
Lease income            372,710               31,059 
Developer subsidy            298,038            560,000 
Other operating revenue                 1,315                    355 
Total revenue         3,448,666         1,989,318 

Expenditure:
Management fee            440,727            371,808 
Maintenance expenses         2,877,346         1,514,851 
Other expenses            549,066            112,511 
Total expenditure         3,867,139         1,999,170 

Loss before Income Tax           (418,473)               (9,852)
Income Tax Expense 2                        -                          -   

Loss after Income Tax for the year attributable to members           (418,473)               (9,852)

Other comprehensive income for the year, net of tax    -   -    

          (418,473)               (9,852)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
For the year ended 31 December 2018

TOTAL COMPREHENSIVE LOSS ATTRIBUTABLE TO MEMBERS

The accompanying accounting policies and explanatory notes form an intergral part of the financial statements.
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  MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
  ARSN 610 612 676

NOTE 2018 2017
 $  $ 

CURRENT ASSETS
Cash and cash equivalents         1,491,765            189,633 
Trade and other receivables 4         2,151,435         1,416,653 
Prepayment 5            415,532            407,134 
TOTAL CURRENT ASSETS         4,058,732         2,013,420 

NON-CURRENT ASSETS
Property, plant and equipment 6         6,929,098         6,929,098 
Prepayment 5       13,986,623       14,116,673 
TOTAL NON-CURRENT ASSETS       20,915,721       21,045,771 

TOTAL ASSETS       24,974,453       23,059,191 

CURRENT LIABILITIES
Trade and other payables 7         3,523,560         2,014,798 
Deferred revenue 8         1,784,584         1,128,205 
Contract liabilities 9            437,967                        -   
TOTAL CURRENT LIABILITIES         5,746,111         3,143,003 

NON-CURRENT LIABILITIES
Deferred revenue 8       12,641,084       13,013,794 
Contract liabilities 9            103,337                        -   
TOTAL NON-CURRENT LIABILITIES       12,744,421       13,013,794 

TOTAL LIABILITIES       18,490,532       16,156,797 

TOTAL NET ASSETS         6,483,921         6,902,394 

EQUITY MOVEMENT
Member equity - Club units on issue 10         6,929,098         6,929,098 
Accumulated loss           (445,177)             (26,704)

TOTAL EQUITY         6,483,921         6,902,394 

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

The accompanying accounting policies and explanatory notes form an intergral part of the financial statements.
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     MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
     ARSN 610 612 676

Member Equity Accumulated loss Total
$ $ $

Balance at 1 January 2018 6,929,098                  (26,704)                       6,902,394                  

Total comprehensive income:
Net loss for the year -                               (418,473)                     (418,473)                     

Balance at 31 December 2018 6,929,098                  (445,177)                     6,483,921                  

Balance at 1 January 2017 6,929,098                  (16,852)                       6,912,246                  

Total comprehensive income:
Net loss for the year -                               (9,852)                         (9,852)                         

Balance at 31 December 2017 6,929,098                  (26,704)                       6,902,394                  

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

The accompanying accounting policies and explanatory notes form an intergral part of the financial statements.
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     MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
     ARSN 610 612 676

 2018 2017
 $  $ 

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Club operations         1,025,079         1,856,877 
Receipts from related parties            337,784                        -   
Payments to suppliers and employees             (60,731)       (1,843,825)
NET CASH FROM OPERATING ACTIVITIES 12         1,302,132               13,052 

NET CASH USED IN INVESTING ACTIVITIES -                   -                   

CASH FLOWS FROM FINANCING ACTIVITIES -                   -                   

Net increase in Cash and Cash Equivalents held         1,302,132               13,052 
Cash and Cash Equivalents at the beginning of the year            189,633            176,581 

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR         1,491,765            189,633 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 DECEMBER 2018

The accompanying accounting policies and explanatory notes form an intergral part of the financial statements.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

(a)   Basis of Preparation

Statement of Compliance

Reporting Basis and Conventions
The financial report is presented in Australian dollars, which is the Club’s functional currency. 

Going Concern  

The financial report has been prepared on an accrual basis and is based on historical costs.

The financial report of the Club has been prepared on a going concern basis which contemplates that the Club will be able to 
realise its assets and distinguish its liabilities in the ordinary course of business and will be in a position to pay its debts as they 
become due and payable.

(b)   New, revised or amending Accounting Standards and Interpretations adopted

Marriott Vacation Club Destinations, Australia is a registered Managed Investment Scheme established and domiciled in 
Australia. The financial report covers Marriott Vacation Club Destinations, Australia (‘the Club’) as an individual entity. The Club 
commenced on 17 February 2016 and is a for-profit entity.

The principal activity of the Club in the course of the financial year is the management of activities of Club members who have 
purchased Club points. 

The financial report of Marriott Vacation Club Destinations, Australia is a general purpose financial report which has been 
prepared in accordance with the Corporations Act 2001,  Australian Accounting Standards and Interpretations, and complies 
with other requirements of the law. The financial report and notes of the Club comply with International Financial Reporting 
Standards (‘IFRS’) as issued by the International Accounting Standards Board.

The preparation of financial reports in conformity with Australian Accounting Standards requires management to make 
judgements, estimates and assumptions that affect the application of policies and the reported amounts of assets, liabilities, 
revenue and expenses. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future 
periods if the revision affects both current and future periods. There are no key adjustments during the year which required 
accounting estimates and judgements.

AASB9 addresses the classification and measurement of financial assets and is effective from 1 January 2018. The Club has 
adopted the new standard of AASB 9 and has performed an impact assessment of adopting the new standard. Based on the 
assessment, the adoption of the new standard has no material impact on the Club's financial statements. 

AASB 9 Financial Instruments and AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 
(applicable for annual reporting periods commencing 1 January 2018):

The Club is reliant on the continued receipt of income from members to meet their annual maintenance fees, together with 
the continued financial support of the developer member in respect of the maintenance fees in relation to unsold or unissued 
memberships, in order to continue as a going concern. 

The following is a summary of the material accounting policies adopted by the Club in the preparation of the financial report. 
The accounting policies have been consistently applied, unless otherwise stated. 

Certain new accounting standards and interpretations have been adopted by the Club. The Club's assessment of the impact on 
the adoption of the relevant new standards and interpretations is set out below:
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

(c)   Property, Plant, and Equipment

Depreciation

(d)   Goods and Services Tax

(e)   Trade and Other Payables

(f)   Cash and Cash Equivalents

AASB 15 Revenue from Contracts with Customers (applicable for annual reporting periods commencing on or after 1 
January 2018):

The standard provides a single standard for revenue recognition.  The core principle of the standard is that an entity will 
recognise revenue to depict the transfer of promised goods or services to customers in an amount that reflects the 
consideration to which the entity expects to be entitled in exchange for those goods or services.  Sufficient quantitative and 
qualitative disclosure is required to enable users to understand the contracts with customers; the significant judgements made 
in applying the guidance to those contracts; and any assets recognised from the costs to obtain or fulfil a contract with a 
customer.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater 
than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount of the asset. These gains and 
losses are included in the Profit or Loss. 

-   for receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows arising from 
investing and financing activities which is recoverable from, or payable to, the taxation authority are classified as operating 
cash flows.

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly liquid 
investments with original maturities of three months or less.

Trade payables and other accounts payable are recognised when the Club becomes obliged to make future payments resulting 
from the purchase of goods or services.  Measured initially at fair value and subsequently at amortised cost.

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

The depreciable amount of all property, plant and equipment excluding buildings and freehold land, is depreciated on a 
straight-line basis over their useful lives to the Club commencing from the time the asset is held ready for use. 

Buildings are not depreciated. In the event a property is transferred, sold, or assigned and will cease to be an asset of the Club, 
the Responsible Entity will ensure the Developer replaces that property with another property of at least equal quality and the 
same Vacation Credits as the old property. Any risks or rewards associated with the transfer, sale or assignment flow through 
to the Developer.

The Club has adopted the new standard and has performed an impact assessment of adopting the new standard. Based on the 
assessment, the adoption of the new standard has no material impact on the Club's financial statements.

-   where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the cost of 
acquisition of an asset or as part of an item of expense; or
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

(g)    Trade and Other Receivables

(h)   Revenue

(i)   Units Issued by the Club

Club Points Issued in the Club

Contribution of Assets and the Issue of Club Points

(j)    Member Funds

(k)   Comparatives

When Club Points are created and as set out in the Constitution, the developer will retain, in addition to its developer 
membership, the obligations in respect of unissued Club Points created pursuant to the unit contribution by the developer of 
Club Properties as if they were issued to the developer.

Variable Club Points comprise a type of Club Points that shall expire on the expiry date notified by the Developer to the holder 
of such Club Points in respect of such Club Points, which may be earlier. At termination, Members who hold variable club 
points are not entitled to a share of proceeds of realisation of Club Property.

Club Points include Fixed and Variable Club Points. In accordance with the Constitution of the Club, Club Points represent the 
unit of measure or value established for the Club and referable to each Club Property, which forms part of the assets of the 
Club. In accordance with the Constitution of the Club, Fixed Club Points entitle a member to an accommodation or timeshare 
entitlement in the Club Properties as well as a right to share in the net assets of the Club Properties on winding up of the Club.

Comparative information from prior year has been presented in the financial statements.

The Club classifies members' funds relating to permanent units as equity,  Fixed points holders have  benefical interest in the 
club property and can participate in any distribution of club property upon a winding up of the Club.

In accordance with the Constitution of the Club, during the financial year the developer has acquired various properties which 
it has then contributed to the Club (referred to as Club Property). Once the Club has obtained the majority of the risks and 
benefits of ownership pursuant to the Club Properties contributed, Club Points are created equivalent to the cost of the Club 
properties contributed.

Developer subsidy is calculated in accordance with the Constitution of the Club based on the agreed amount with the 
Developer for the year.

Maintenance fees are invoiced in advance and recognised as revenue in the year which they are earned.

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on 
behalf of third parties. The Club recognises revenue when it transfers control over a product or service to a customer.

Maintenance fees are recorded as a receivable on a pro-rata basis for new members. Subsequently, maintenance fees are 
billed in advance of the following year and are due between 60 to 90 days.

Trade receivables and other receivables are recorded at amounts due less any provision for doubtful debts. 

All revenue is stated net of the amount of goods and services tax (GST).
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

(l)    Income Tax Policy

NOTE 2 - INCOME TAX
2018 2017

The prima facie tax payable on Loss before Income Tax is reconciled to 
the Income Tax expense as follows:

$ $

Loss before income tax          (418,473)               (9,852)

Prima facie tax payable on loss before Income Tax at 30%          (125,542)               (2,956)

Effects of:
Amount excluded under the principle of mutuality            113,170                        -   
Deferred tax assets not taken up              12,372                 2,956 

Income tax expense attributable to loss for the year                        -                          -   

Tax Losses 418,473 9,852

Potential tax benefit 125,542 2,956

Deferred Tax Assets not brought to account, the benefits of which will only be realised if the conditions for deductibility of tax 
losses set out in Note 1 occur based on corporate tax rate of 30% for Australian companies.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is 
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end 
of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Company has a legally enforceable right to set off 
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied 
by the same taxation authority on either the same taxable entity or different taxable entities which intend either to settle 
current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future 
period in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Income tax comprises current and deferred tax.  Income tax relating to items recognised outside profit or loss is recognised 
either in other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from 
or paid to the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted by the 
end of the reporting period, taking into consideration interpretations and practices prevailing in the countries in which the 
Company operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting period between 
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences while deferred tax assets are recognised for all 
deductible temporary differences, the carryforward of unused tax credits and any unused tax losses.  Deferred tax assets are 
recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary 
differences, and the carryforward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is 
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.  
Unrecognised deferred tax assets are reassessed at the end of each reporting period and are recognised to the extent that it 
has become probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be 
recovered.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 2 - INCOME TAX (CONTINUED)
2018 2017

Temporary differences
Other                        -                          -   

Total deferred tax benefits not brought to account 125,542 2,956

Deferred Tax Liabilities
Total deferred tax liabilities not brought to account                        -                          -   
Total deferred tax assets not brought to account - net            125,542           2,956.00 

NOTE 3 – KEY MANAGEMENT PERSONNEL

(a)     Directors’ Names

Name Memberships
William Francis Minnock Executive
Pascale Dillon –
Michael James Dunne –
Robert John Martini –
Lim Jye Sy Jessie –

(b)     Directors' Remuneration and Retirement Benefits

NOTE 4 - TRADE AND OTHER RECEIVABLES 
2018 2017

$ $
Member fees         1,649,883            873,108 
Related party receivables            467,039            521,135 
Other receivables              34,513              22,410 

        2,151,435         1,416,653 

NOTE 5 - PREPAYMENT 
2018 2017

$ $
Current
Sublicense fee            412,382            404,296 
Others                 3,149                 2,838 

           415,532            407,134 

Non-Current
Sublicense fee      13,986,623      14,116,673 

Total prepayment      14,402,155      14,523,807 

The names of directors of the Responsible Entity who have held office during the financial year and their memberships in the 
Club are:

There is no remuneration provided with respect to services provided to the Club received or due and receivable from the Club 
and any related body corporate.

The directors of the Responsible Entity are directly accountable and responsible for the strategic direction and operational 
management of the Club. During the financial year there were no directors of the Club.

The Club entered into a sub-license agreement with related parties which granted the Club licensees to exercise certain user 
rights associated with vacation ownership interests. In turn, the Club has to pay an annual fee for these sub-licenses. The Club 
has prepaid these annual fees, which are to be recognised over the lease period of 36 years, expiring on 4 December 2053.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 6 - PROPERTY, PLANT AND EQUIPMENT 
2018 2017

$ $
Club property and improvements, at cost*         6,929,098         6,929,098 

*Marriott Resorts and Spa, Surfers Paradise - QLD

NOTE 7 - TRADE AND OTHER PAYABLES
2018 2017

$ $

Related party payables         3,495,019         1,854,483 
Accrued expenses              28,541            160,315 

        3,523,560         2,014,798 

 AUD  AUD 
 Equivalent  Equivalent 

Indonesia Rupiah       (2,885,461)       (1,620,630)
Australian Dollar            181,976            376,789 
United States Dollar             (10,707)             (33,243)
Thailand Baht             (21,752)             (50,150)
Singapore Dollar                        -                 (6,114)

Net payable to related parties       (2,735,944)       (1,333,348)

NOTE 8 – Deferred Revenue
2018 2017

$ $
Current
Lease income            372,710            372,710 
Maintenance fee         1,411,874            755,495 

        1,784,584         1,128,205 

Non-Current
Lease income      12,641,084      13,013,794 

Total deferred revenue      14,425,668      14,141,999 

Amounts due from/(to) related parties are non-trade, unsecured, interest-free, repayable on demand and are to be settled in 
cash.

Amounts due from/(to) related parties are denominated in the following currencies at 31 December:

The Company’s exposure to foreign currency risk due to its foreign currency denominated balances due to related parties is 
disclosed in Note 14.

In 2016, the Developer contributed $6,929,098 in capital, in the form of Club properties contributed at cost. Cost includes all 
costs incidental to acquisition such as stamp duty and legal fees.

In accordance with the Master Agreement entered into with Club Resort No.1 Australia Pty Ltd., the Club sells usage rights 
associated with the vacation ownership interest obtained by the Club.  The Club recognises the income from the sale of such 
usage rights over the lease period of the ownership interests, which expires on 4 December 2053.

Page 15



MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 9 - CONTRACT LIABILITIES
2018 2017

$ $
Current
Contract Liabilities            437,967                        -   

Non-Current
Contract Liabilities            103,337                        -   

Total contract liabilities            541,304                        -   

NOTE 10 - MEMBER EQUITY
2017 2017 2017

No. of No. of 
Variable Fixed
Points Points

Balance at the beginning of the year                        -           1,948,250         6,929,098 
Generated during the year         2,750,500                        -                          -   
Balance at end of the year         2,750,500         1,948,250         6,929,098 

2018 2018 2018
No. of No. of 

Variable Fixed
Points Points

Balance at the beginning of the year         2,750,500         1,948,250         6,929,098 
Generated during the year                        -                          -                          -   
Balance at end of the year         2,750,500         1,948,250         6,929,098 

It is forecasted that the Company will incur a foreseeable liability of $437,967 for repair and upgrading of Surfers Paradise units 
in 2019. There is no expected repair and upgrading to be performed for Bali units in 2019.

The developer is responsible for those unissued points as if they were points issued to the developer for sale to future 
members.

In the year 2017, the Club had generated 2,750,500 variables club points for the use of Bali units exclusively. These variables 
club points expire at the Expiry Date (and as extended by the Responsible Entity from time to time). At termination, Members 
who hold variable club points are not entitled to a share of proceeds of realisation of Club Property.

In the year 2018, there were no additional points generated.

$

$

Prior years contract liability was held by MVCI (the Club Manager). The Club Manager has transferred $167,104 to MVCD 
during 2018 and $374,200 is 2018 contract liability for future capital expenditure.

The Company has set aside funds on monthly basis, in a separate account, for use in upgrade and repair work forecasted for 
the resort due to wear and tear.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 11 – REMUNERATION OF AUDITORS

2018 2017
Audit services $ $

Audit and review of annual financial statements 18,385              18,700 
Audit and review of half-year financial statements 11,782              11,220 

             30,167              29,920 

NOTE 12 – CASH FLOW INFORMATION
2018 2017

(a) Reconciliation of net cash from operating activities to operating
profit after income tax

$ $

Loss before income tax          (418,473)               (9,852)

Adjustment for changes in assets and liabilities:
Decrease / (increase) in:
Trade and other receivables          (734,782)       (1,188,208)
Prepayments            121,652     (14,522,801)

Increase / (decrease) in:
Trade and other payables         1,508,762      14,790,286 
Deferred revenue            283,669            943,627 
Contract Liabilities            541,304                        -   

Net cash from operating activities         1,302,132              13,052 

NOTE 13 - RELATED PARTY TRANSACTIONS

Transaction with Related Entities

(ii)     The Developer is Club Resorts No.1 Australia Pty Ltd.  As at year ended 31 December 2018, the Developer subsidy 
amounted $298,038 (2017: $560,000), and the Club has billed $2,362,458 (2017: 169,413) to Developer for costs related to 
dedicated units. As at 31 December 2018, the amount receivable from the developer was $311,004 (2017: 521,135).

(iii)     The Club Manager is MVCI Australia Pty Ltd. During the year, the Club Manager provided management services to the 
Club and received management fees amounting to $484,800 (2017: $371,808). The Club Manager has billed $1,399,969 (2017: 
$ 838,174) to the Club for shared costs relating to the 17 Surfer’s Paradise units dedicated. The Club Manager transferred 
$167,104 contract liability for future capital expenditure to the Club. As at 31 December 2018, the amount receivable from the 
Club Manager is $156,034 (2017: payable of $147,444).

(iv)     MVCI Asia Pacific Pte Ltd, registered in Singapore, is the regional headquarter of Marriott Vacation Club providing 
corporate services to offices within Asia Pacific region. As part of shared service cost, MVCI Asia Pacific has provided Human 
Resource services to the Club during the year and charged total amount of $43,853 (2017: $ 9,594) and IT services charging 
total amount of $4,944 (2017:$ Nil). In 2018, the Club has also charged a total amount of $105,399 (2017: $ 33,112) for 
allocation of cost incurred for Regional Director of Resort Operations. As at 31 December 2018, the amount payable is $10,707 
(2017: $ 36,258).

During the financial year, the following fees were paid or payable for services provided by Crowe Horwath, the auditor of the 
Club:

(i)     The Responsible Entity is Club Holidays Australia Limited. With the appointment of the Club Manager, there are no fees 
paid to the Responsible Entity by the Club during the year. As at 31 December 2018, there are no balances with the 
Responsible Entity.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 13 - RELATED PARTY TRANSACTIONS (Continued)

NOTE 14 - FINANCIAL INSTRUMENTS

(a)   Financial Risk Management

2018 2017
$ $

Financial assets - held at amotised cost
Loans and Receivables

- Trade and Other Receivables         2,151,435         1,416,653 

Cash and cash equivalents         1,491,765            189,633 

Financial liabilities
Held at Amortised Cost

- Current Trade and Other Payables       (3,523,560)       (2,014,798)

           119,640          (408,512)

i.     Liquidity Risk 

The most significant financial risks to which the Club is exposed to are credit risk and liquidity risk.

The Club manages liquidity risk by monitoring forecast and actual cash flows and matching the maturity profiles of 
financial assets and financial liabilities and ensuring that adequate unutilised borrowing facilities are maintained.

Trade and other payables are current and short term in nature. The Club is not exposed to any significant liquidity risk.

(v)     MVCI (Thailand) Ltd, registered in Thailand, has billed the Club for shared services provided by associates hired directly 
under a Thailand related company for $200,194 (2017: $ 179,990). As at 31 December 2018, the amount payable is $21,752 
(2017: $ 50,150).

(vi)     In 2017, Asia Pacific Bali Hong Kong Holding Ltd has sub-licensed to the Club rights to use of 18 Nusa Dua Gardens units. 
In 2018, the licensor has charged a total amount of AUD 290,322 (2017: AUD 14,555,345) as part of the balance payable sub-
license for the Club's rights to use. As part of the Club's shared cost to the Nusa Dua units, an amount of $ 959,602 (2017: Nil) 
was charged in year 2018. As at 31 December 2018, the amount payable is $3,170,524 (2017: $ 1,596,701).

All amounts advanced to or payable to related parties are unsecured, non-interest bearing and will be settled in cash or 
intercompany loan. 

The overall risk management strategy of the directors of the Responsible Entity seeks to assist the Club in meeting its financial 
targets, whilst minimising the potential adverse effects on financial performance.

The Club's financial instruments consist mainly of deposits with banks, accounts receivable and accounts payable. 

Risk management policies are reviewed by the Board of Directors of the Responsible Entity on a regular basis. These include 
the credit risk policies and future cash flow requirements. The main purpose of non-derivative financial instruments is to 
manage cashflow for operations. The Club does not have any derivative instruments at 31 December 2018.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 14 - FINANCIAL INSTRUMENTS (CONTINUED)

ii.     Credit Risk 

2018 2017
$ $

Not past due (current)         2,139,842         1,412,549 
Past due 0-30 days (30 day ageing)                        -                          -   
Past due 31-60 days (60 day ageing)                        -                          -   
Past due more than 60 days (+90 day ageing)              11,593                 4,104 

        2,151,435         1,416,653 

iii.     Capital risk management

v.     Foreign currency risk

Sensitivity analysis for currency risk:

2018 2017
INR/AUD $ $

- strengthened (100,991)         (56,722)           
- weakened 100,991          56,722             

The Company holds cash and cash equivalents denominated in foreign currencies for working capital purposes. 
Information on cash and cash equivalents denominated in foreign currencies is disclosed in Note 12.

If the relevant foreign currencies change against AUD by 5% (2017: 5%) with all other variables, including tax rate, being 
held constant, the effect from the net financial assets/liabilities will be as follows:

The Company has transactional currency exposures arising from sales and purchases that are denominated in currencies 
other than the functional currency of the Company which is the Australian Dollar (“AUD”). The foreign currency in which 
these transactions are denominated is mainly Indonesia Rupiah (“INR”).

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the 
Club. The Club does not have any significant credit risk exposure to any single counterparty or any group of counterparties 
having similar characteristics.

The carrying amount of financial assets recorded in the financial statements, net of any allowances for impairment losses, 
represents the Club's maximum exposure to credit risk without taking account of the value of any collateral obtained.

The board of the Responsible Entity reviews this structure and the associated risks with each class of capital on a regular 
basis.

Capital risk management policies remain unchanged from the prior year.

The ageing of the Club's trade and other receivables at the reporting date was:

These receivables do not contain impaired assets and are not past due. Based on the credit history of the receivables, it is 
expected that these amounts will be received when due.

For receivables that relate to maintenance fees that have not been paid by members, these members are unable to utilize their 
club points until such fees are paid. In the event that the member does not pay, and the membership is foreclosed, collection 
of the maintenance fees still owing will be recovered via the sale of the membership.

The directors of the Responsible Entity manage the capital to ensure that the Club is able to continue as a going concern 
while maximising the return to stakeholders, through the optimisation of debt and equity balances.

The capital structure of the Club consists of cash and cash equivalents and equity comprising of member equity, reserves 
and retained profits.
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MARRIOTT VACATION CLUB DESTINATIONS AUSTRALIA
ARSN 610 612 676

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

NOTE 15 – CONTINGENT LIABILITIES

There are no contingent liabilities at the date of this report.

NOTE 16 - EVENTS SUBSEQUENT TO BALANCE DATE

No material events occurred after balance date and the date of this report requiring disclosure.

NOTE 17 - COMPANY DETAILS

The Club is a registered Managed Investment Scheme and was registered by the Australian Securities and Investments 
Commission on 17 February 2016. The registered office and principal place of business is at 319 George Street Sydney NSW 
2000.
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